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PARTI

Government Finances
1999 and 2000






TABLE |

CONSOLIDATED REVENUE FUND, FISCAL YEARS 1999 AND 2000

1999 2000
Budget Budget
estimate estimate
: $ $

REVENUE AND INTERNATIONAL AID GRANTS: 51,895,120,000 91,725,185,000
Revenue: 49,446,120,000 88.,800,185,000
Taxes on income and profits 23,480,000,000 44,533,000,000
Taxes on goods and services 20,204,650,000 37,507,000,000
Miscellaneous taxes 600,000,000 700,000,000
Revenue from investments and property 685,540,000 790,560,000
Fees:Departmental facilities and services 422 195,000 386,130,000
Reserve Bank profits 150,000,000 500,000,000
Other 3,903,735,000 4,383,495,000
International Aid Grante 2,925,000,000

Less
TOTAL EXPENDITURE AND NET LENDING:
Recurrent expenditure
‘Goods and services
Transfer payments

Capital expenditure

Long term loans:
Parastatal bodies and funds
Local authorities
Other

Investments

Loan recoveries:
Parastatal bodies and funds
Local authorities
Other

DEFICIT

NET FORE!GN FINANCING:
Borrowings:
Loans

Repayments:
4% 6 year bonds
4% 12/20 year bonds
Loans

NET DOMESTIC FINANCING:
Borrowings:
Borrowings to be arranged,

suspense accounts, floating debt and cash balances

Repaymente:
Stocks
Bonds
Loans
Contributions to Sinking Funds

TOTAL FINANCING

2,449,000,000

57,251,570,000

98,727,165,000

(1,062,386,400)
(1,057,415,000)
(330,000)
(4,641,400)
(167,000,000)

50,864,070,000 |  91,042,165,000
32,886,860,000 |  50,406,938,000
17,977,210,000 |  40,635,227,000
5,874,335,000 6,577,858,000
757,365,000 1,418,742,000
261,965,000 542,482,000
395,400,000 535,870,000
100,000,000 340,390,000
60,800,000 38,400,000
(305,000,000) (350,000,000)
(223,000,000) (302,000,000)
(63,000,000) (30,000,000)
{19,000,000) (18,000,000)
5,356,450,000 7.001,980,000
(2,917,613,600)|  (1,804,425,000)
3,495,000,000 6,962,000,000
3,495,000,000 6,962,000,000
(6,412,613,600)|  (8,766,425,000)
(9,000,000) -
(183,000,000) (21,468,000)
(6,.220,613,600)  (8,744,857,000)
8,274,063,600 8,806,405,000
9,503,450,000 |  10,159,980,000
9,503,450,000 |  10,159,980,000

(1,193,575,000)
(1,188,815,000)
(330,000)
(4,430,000)
(160,000,000)

5,356,450,000

7,001,980,000




TABLE Il

EXPENDITURE AND REPAYMENTS, FISCAL YEARS 1999 AND 2000

1999 2000
Budget Budget
Estimate (a) estimate
s $
Constitutional and statutory appropriations 21,926,177,000 43,882,177,000
I. President and Cabinet 508,000 508,000
Il. Parliament of Zimbabwe 296,000 296,000
ll. Public Service, Labour and Social Welfare 3,584,000,000 4,884,000,000
IV. Finance 18,325,000,000 38,965,000,000
V. Audit 373,000 373,000
VI. Local Government and National Housing 1,000,000 1,000,000
VH. Justice,Legal and Parliamentary Affairs 14,000,000 30,000,000
VIIl. Transport and Energy 1,000,000 1,000,000
Vote appropriations 43,272,393,000 65,314,988,000
1. President and Cabinet 1,439,652,000 1,809,289,000
2. Parliament of Zimbabwe 79,559,000 118,543,000
3. Public Service, Labour and Social Welfare 1,220,192,000 1.810,699,000
4, Defence 5,540,247,000 9,017,000,000
5. Finance 2,043,908,000 7,748,808,000
6. Vote of Credit 3,040,349,000 3,744,904,000
7. Audit 40,663,000 58,561,000
8. Industry and Commerce 303,414,000 225,337,000
9. Rural Resources and Water Development 1,317,617,000 1,869,530,000
10. Lands and Agriculture 1,396,174,000 2,173,239,000
11. Mines, Environment and Tourism 209,164,000 319,803,000
12. Transport and Energy 1,353,002,000 1,612,282,000
13. Foreign Affairs 476,251,000 1,687,630,000
14. Local Government and National Housing 1,175,878,000 1,681,002,000
15. Health and Child Welfare 3,867,544,000 6,189,168,000
16. Education, Sport and Culture 12,312,033,000 14,610,165,000
17. Higher Education and Technology 3,137,997,000 4,721,172,000
18. National Affairs, Employment Creation and Co-operatives 215,761,000 287,741,000
19. Home Affairs 3,218,220,000 4,114,505,000
20. Justice, Legal and Parliamentary Affairs 826,758,000 1,438,209,000
21. Information, Posts and Telecommunications 58,010,000 77,401,000
TOTAL 65,198,570,000 | 109,197,165,000

Note-(a) Transfers approved in terms of section 5 of the Appropriation (1999) Act, 1998 have been effected.




TABLE il

REVENUE,FISCAL YEARS 1999 AND 2000.

1999 2000
Budget Budget
estimate estimate
$ $
Taxes on income and profits 23,480,000,000 44.533,000,000
Income Tax:
Individuals 14,775,000,000 28,325,000,000
Companies 5,000,000,000 11,433,000,000
Non-resident shareholders’ tax 225,000,000 560,000,000
Non-resident tax on interest 70,000,000 245,000,000
Resident shareholders' tax 365,000,000 500,000,000
Capital gains tax 75,000,000 85,000,000
Tobaceo levy 1,300,000,000 1,025,000,000
Non-resident tax on fees 240,000,000 760,000,000
Resident tax on interest 1,430,000,000 1,500,000,000
Non-resident tax on remittances 100,000,000
Taxes on goods and services 20,204,650,000 37,507,000,000
Sales tax 9,630,000,000 17,000,000,000
Customs duties 8,311,000,000 16,770,000,000
Excise duties 2,195,000,000 3,550,000,000
Betting tax 65,000,000 180,000,000
Other 3,650,000 7,000,000
Misceilaneous taxes 600,000,000 700,000,000
Stamp duties and fees 530,000,000 625,000,000
Estate duty 70,000,000 75,000,000
Revenue from investments and property 685,540,000 790,560,000
Interest and dividends 575,000,000 700,000,000
Rents 110,540,000 90,560,000
Fees:Departmental facliities and services 422,195,000 386,130,000
Agriculture 7,500,000 5,000,000
Civil Aviation 200,000,000
Companies.trade marks and patents - 63,500,000 63,500,000
Education 2,500,000 80,000,000
Roads and Road Traffic 71,000,000 115,000,000
Other 77,695,000 122,630,000
Reserve Bank profits 150,000,000 500,000,000
Other 3,903,735,000 4,383,495,000
Pension contributions 1,450,000,000 2,000,000,000
Sale of State property 2,037,675,000 1,583,700,000
Judicial fines 140,300,000 141,000,000
Refunds of miscellaneous payments from votes 70,900,000 174,945,000
Miscellaneous 204,660,000 483,850,000

TOTAL

|__48,446,120,000

88,800,185,000







PART 11

Taxation Proposals






TAXATION PROPOSALS

INCOME TAX

Credits

With effect from the year of assessment beginning on the 1st January, 2000 it is proposed to adjust the
credits listed below as follows:—

Nature of credit Specified amoynt $
Credit for taxpayers over 59 years of age . 3000
Blind persons credit 3000
Mentally or physically disabled persons credit 3000
Income tax rates
Employment income

With effect from the year of assessment beginning on the 1st January, 2000it is proposed to alter income
bands used in the calculation of income tax to begin at $30 000 per year and alter the tax bands as follows:

Level of taxable income Specified percentage %
Up to $30 000 0
$30 001 to $60 000 20
$60 001 to $90 000 25
$90 001 to $120 000 30
$120 001 to $150 000 35
$150 001 and more 40
Other income
Specified
Nature of taxable income Percentage
%

Taxable income of individual from tiade or investment . . . . . 35
Taxable income of company ortrust . . . . . . . . . . 35
Taxable income of pension fund from trade or investment . . . . 15
Taxable income of licensed investor (after the fifth year of his

operationsassuchy . . . . . . . . . . . . . . 15

Taxabie income of holder of special mining lease . . . . . . 35



Nature of taxable income

Taxable income of person engaged in approved BOOT
arrangement:

First five years of the arrangement:
Second five years of the arrangement:

Taxable income of industrial park developer (after the fifth year of
operations as such)

Income from Treasury bills .

Taxable income of person engaged in new manufacturing project
in growth point area

Taxable income of person engaged in new project providing

infrastructure in growth point area .

Taxable income of manufacturing company derived from
increased exports

Dividends from company incorporated outside Zimbabwe
IDS le

It is proposed to introduce a AIDS levy equal to three per centum of
tax chargeable with effect from the year of assessment beinning on
the 1st Januvary, 2000

T ills

It is proposed that, with effect from the year of fassessment beginning
on the 1st January, 2000, the rate of tax on income from Treasury bills
be increased from "fifteen” to "thirty” per centum.

Tobacco levy

It is proposed that with effect from the year of assessment beginning
on the 1st January, 2000, the rate of tobacco levy be reduced from
*five per centum” to "two and one-half per centum”.

Export incentives

With effect from the year of assessment beginning on the 1st January,
2000 it is proposed to reduce the rate of tax, by 10 percentage points,
on any manufacturing company operating in Zimbabwe, that
increases its exports by twenty per centum or more.

This rate shall apply to taxable income arising from the increase in
exports.

The value of a company's exports shall be calculated in United States
dollars or in some other convertible currency approved by the
Commissioner.”

Specified
Percentage
%

15
30

10

15

25 (i.e. 10% points
below company rate)

20



Commutation

With effect from the year of assessment beginning on the 1st January,
2000, it is proposed to increase the tax free portion of a commutation
from "ten thousand" to "twenty thousand" dollars.

Donation

With effect from the year of assessment beginning on the 1st January,
2000, it is proposed to allow a deduction on donations made to
referral hospitals without any consideration to the State or to a fund.

The deduction allowable under this paragraph shall be restricted to
"ten million" dollars.

Final deduction system

With effect from the year of assessment beginning on the 1st January,
2000, it is proposed to allow the Commissioner of Taxes to make
arrangements with employers and introduce a system whereby

PAYE will be final for selected taxpayers.

Bonus not subjected to tax

With effect from the 30th November, 1999, it is proposed that the
part of the bonus not subject to tax be increased from "two thousand”
to "three thousand" dollars.

Ret n

With effect from the year of assessment beginning on the 1st January
2000, it is proposed to increase the tax free portion of retrenchment from
“ten thousand" to "twenty thousand” dollars.

Pensi Iderly people

With effect from the year of assessment beginning on the 1st January,
2000 it is proposed to exempt from tax a pension to elderly people to
the extent that the pension does not exceed twelve thousand dollars

a year, if paid annually.

for non deducti late remissi
It is proposed to increase the penalty for non deduction and late
remission of PAYE from 15% to a maximum of 100% with effect
from 1st January 2000.
STAMP DUTIES
Cession of mortgage bonds

It is proposed that with effect from the 1st January, 2000, the
cession of mortgage bonds be exempted from stamp duty,



Cheques and automated financial transactions

It is proposed that with effect from the year of assessment beginning
on the 1st January, 2000, the rate of tax on an automated financijal
transaction and a cheque be increased from "fifteen cents” to "eighty"
cents,

Rate of sales tax and tax on imports in respect of programs for
computers

It is proposed that with effect from the 1st January, 2000, the rate of
sales tax and tax on imports in respect of programmes for computers,
when recorded on discs or tapes and packaged in shrink-wrapped
packaging, shall be "fifteen per centum".

Interest on unpaid sale tax

With effect from the 1st January, 2000 it is proposed that interest on
unpaid sales tax. be payable at the prescribed rate from the date on
which the unpaid tax first became payable.

Public officers

Itis proposed that with effect from the 1st January, 2000 the
Commissioner have the power to approve Public officers of companies
for purposes of the Sales Tax Act in the same manner as he has under
the Income Tax Act.

Estate duty rebates

With effect from the 1st January, 2000 it is proposed that estate duty
rebates be increased to *two hundred and fifty thousand dollars"
where there is no surviving spouse, and "four hundred thousand
dollars" where there is a surving spouse.

CAPITAL GAINS TAX

Elections for roll over of Capital Gains

With effect from the year of assessment beginning on the 1st January,
2000, it is proposed to provide that elections for roll over of Capital
Gains be made not later than the date on which the return is
submitted.

Depositary to register with Commissioner

With effect from the 1st January, 2000, it is proposed that every
person who acts as a depositary in the ordinary course of his business,
be required to register with the Commissioner of Taxes.



CUSTOMS PROPOSALS
Duty on fuel

It is proposed that the rates of duty on fuel products be changed from specific to ad valorem with
effect from midnight 2 1st October, 1999. The duties to be applicable are as follows:

Current rate Proposed
rate
Diesel $0,50 per litre 25%
Petrol (leaded) $1,40 per litre 40%
Petrol unleaded $1,40 per litre 45%
Iuminating paraffin $0,50 per litre§ 20%
Jet Al $0,50 per litre 40%

Registration of Clearing Agents

It is proposed that, with effect from 1st January 2000, all clearing
agents who submit bills of entry to the Department of Customs and
Excise be registered and made to abide by a set code of conduct.






PART III

Consolidated Revenue Fund,
1995 - 96 to 2000






TABLE IV

CONSOLIDATED REVENUE FUND : EXPENDITURE AND REPAYMENTS,1995-1996 TO 2000

$ thousand
Estimates Estimates
1995-96 1996-97 1997-98 1999 2000
$ $ $ $ $
Recurrent expenditure 23,894,471 | 28,599,210 | 64,019,879 | 50,864,070 | 91,042,165
Goods and services: 11,159,092 | 15,654,553 | 33,722,820 | 32,886,860 | 50,406,938
Salaries wages and allowances 7,737,167 | 11,120,924 | 25,550,865 | 22,674,093 33,582,191
Subsistence and transport 421,039 494,759 938,628 862,211 2,090,025
Incidental expenses 492 977 632,172 1,986,942 1,084,020 3,330,215
Office fumiture and equipment 22,315 30,487 101,242 199,645 671,427
Maintenance of capital works 429,182 526,408 772,341 891,144 1,561,173
Other recurrent expenditure 2,056,412 2,849,803 4,372,802 7,175,747 9,161,907
Transfer payments 12,735,379 | 12,944,657 | 30,297,059 | 17,977,210 40,635,227
Interest:Foreign borrowings 1,118,520 1,216,991 3,084,020 2,708,674 3,436,000
Interest: Domestic borrowings 5,930,916 6,309,870 | 14,638,672 7,399,326 24,764,000
Subsidies - 70,200 3,000 - -
Pensions 1,311,816 1677098 | 4,301,655 | 3,584,000 4,884,000
Grants and other transfers 4,373,127 3,670,498 8,269,712 4,285,210 7.561,227
Capital expenditure 1,993,922 1,879,811 4,840,863 | 5,874,335 6,577,858
Land purchase 9,002 26,277 61,652 159,000 210,800
Buildings 559,773 709,243 1,192,634 2,384,955 2,667,276
Land development 498,431 359,910 1,137,589 157,177 456,635
Civil engineering 485,302 318,866 1,233,588 1,640,633 1,874,828
Plant,machinery and equipment 415,608 277,581 1,172,622 561,487 608,455
Other capital expenditure 25,806 187,934 42,778 971,083 759,864
Long term loans: 1,654,831 2,041,431 1,451,432 757,365 1,418,742
Parastatal bodies and funds 833,733 1,180,285 472,327 261,965 542482
Local authorities 386,153 371,496 546,028 395,400 535,870
Other 434,945 489,650 433,077 100,000 340,350
Investments 49,372 88,744 71,900 60,800 38,400
Contributions to Sinking Funds 129,171 160,066 246,241 167,000 160,000
Repayment of borrowings: 6,283,982 2,821,216 8,640,974 7,475,000 9,960,000
External-

4% 6 year bonds 1,015 3,348 10 8,000 -
4% 12/20 year bonds 60,630 62,513 85,304 183,000 21,468
Loans 1,708,530 | 2,172,593 | 6,819,159 | 6,220,614 8,744,957

Domestic-
Stocks 538411 577,385 1,728,006 1,057,415 1,188,815
Bonds 430 330 330 330 330
Loans 3,656 5,046 7.165 4,641 4,430
Agricultural corporations debts 3,873,310 - - - -
Short term loans(net decrease(-) or increase) (41,000} (30,000) {200,000) - -
TOTAL 33,964,749 | 35,560,478 | 79,071,289 | 65,198,570 | 109,187,165




TABLEV

CONSOLIDATED REVENUE FUND:REVENUE AND BORROWINGS,1995-1996 TO 2000.

$ thousand
Estimates Estimates
1995-96 1996-97 1997-98 1999 2000
$ $ $ $ $
Revenue
Taxes on income and profits 8,255,750 | 12,315,053 | 28,720,169 | 23,480,000 44,533,000
Income Tax 7,386,327 | 10,775,461 | 25,448,298 | 19,775,000 39,758,000
Non-resident shareholders' tax 183,367 145,445 299,410 225,000 560,000
Non-resident tax on interest 79,830 84,230 102,682 70,000 245,000
Resident shareholders' tax 106,074 9,878 290,843 365,000 500,000
Branch profits tax 3,184 2,312 11,880 - -
Tobacco levy 56,801 544,586 | 1,087,438 1,300,000 1,025,000
Capital gains tax 27,143 38,076 94,497 75,000 85,000
Non-resident tax on fees 68,373 155,041 447,211 240,000 760,000
Resident tax on interest 344,651 477,124 937,910 1,430,000 1,500,000
Non-resident tax on remittances - - - 100,000
Taxes on goods and services 7,703,923 | 10,596,234 | 24,213,603 | 20,204,650 | 37,507,000
Sales tax 3,723,270 | 5,084,041 | 11,735,390 | 9,630,000 17,000,000
Customs duties 3,049,640 | 4,401,438 | 9,961,243 | 8,311,000 16,770,000
Excise duties 895,630 | 1,069,881 2,446,752 | 2,195,000 3,550,000
Betting tax 33,180 37,713 64,389 65,000 180,000
Other 2,193 3,161 5823 3,650 7,000
Miscellaneous taxes 224 843 319,316 653,579 600,000 700,000
Stamp duties and fees 197,090 279,110 573,607 530,000 625,000
Estate duty 27,464 39,755 79,882 70,000 75,000
Other 289 451 - - -
Revenue from investments and property 701,853 477,928 922,378 685,540 790,560
Interest and dividends 642,153 408,445 827,662 575,000 700,000
Rents 50,616 69,385 94,560 110,540 50,560
Royalties 58 46 156 - -
Water supplies 26 52 - - -
Fees:Departmental facilities and services 452,297 487,516 8,396 422195 386,130
Agriculture 3,745 6,043 312,685 7.500 5,000
Civil Aviation 93,752 118,992 88,159 200,000 -
Companies trade marks and patents 14,298 33,332 247,356 63,500 63,500
Education 109,817 162,405 7,087 2,500 80,000
Health 25,831 14,943 - - 500
National Parks 15,260 - 132,903 -
Roads and Road Traffic 38,043 20,171 - 71,000 115,000
Road user levy 121,162 94,372 182,538 - -
Other 30,389 37,258 77,685 122,130
Recoveries of development expenditure 125 199 4 - .
Reserve Bank profits 70,000 25,000 25,000 150,000 500,000




TABLE V {continued)

CONSOLIDATED REVENUE FUND:REVENUE AND BORROWINGS,1995-1996 TO 2000.

$ thousand
Estimates Estimates
1995-96 1996-97 1997-98 1999 2000
$ $ $ $ $
Other 2,190,424 | 2,566,023 | 2,922,700 3,903,735 4,383,495
Pension contributions 508,962 711,564 1,520,059 1,450,000 2,000,000
Sale of State property 589,420 568,683 811672 2,037,875 1,583,700
Judicial fines 72,064 80,678 156,692 140,300 141,000
Refunds of miscellaneous payments from vo 47,958 65,004 83,545 |. 70,900 174,945
Miscellaneous 972,020 | 1,130,094 506,372 204 660 483,850
Loans recoveries: 125,442 158,645 408,841 305,000 350,000
Parastatal bodies and funds 92,908 126,146 365,809 223,000 302,000
Local authorities 9,407 8,062 25,810 63,000 30,000
Other 23,127 24,437 14,222 19,000 18,000
International aid grants 1,415,369 569,455 1,499,513 2,449,000 2,925,000
Borrowings and cash balances: 12,824,723 | 8,055,109 | 18,573,738 | 12,998,450 | 17,121,980
External-
4% 12/20 year bonds 41,095 42131 17.781 - -
Loans 2,721,858 | 2,261,541 4,004,314 | 3,495,000 6,962,000
Domestic-
Stocks 2,059,527 146,810 | 1,170,205
Loans 20,539 13,842 13,342
Treasury bills(net change) 13,690,146 (559,999} 6,746,613 | 9,503,450 10,159,980
Variation in cash balances and suspensq (5,708,442)| 6,150,784 | 6,621,483
TOTAL 33,964,749 | 35,560,478 ! 79,071,289 | 65,198,570 | 109,197,165
Cash balances at end of year 3,731,808 | (2,547,434)] (B,590,429)

4
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