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. ' TABLEI

CONSOLIDATED REVENUE FUND, FISCALYEAR 2007

Short urm lonnl(net demue(—) or increaho)

:thmuand -
2006 2007
" Revised Budget ‘
= B Budget Estimates :
- | Estimates o
_ _ . _ B B e $ -
‘ REVENUEANDINTERNATIONALAID GRANTS: ' : 250,000,000 a,ooo,ooo,ooo
Revenue: ‘ | : 250,000,000 3,000,000,000
‘ "Taxes on income and pmﬁta - 120,740,000 - 1,472,400,000
- Tnmongoodsand services .. 118,500,000 '1,400,000,000
\..* - Miscellaneous taxes- 1,625,000 » . - 53,685,000
- ... Revenue from mvestmentsandpmperty 150,000 o 965,000 |
. Fees:Departmental famh:msandsermes . 500,000 1 3,000,000 |
.* “Resérve Bank profits . , T _ : Lo
- Other ' - - 8,586,000 ] .- 70,000,000
lntemﬁon-l Aid Gnntl v - -
- TOTAL mnNmTUREANDNm'LENmNG .. - 451,103,081 . 6,178,627,910
N .. Recurrent expenditure : ‘341,118,526 - 4,866,365,261
’ . Goods and services .- " 165,472,980 ) 2,111,191,646
Cumnttram&rs C 175,646,847 | —'2;455.163,615
-ic-tpltn_l-e'xpendlme . 107,327,363 1483,902,889 .
LY
' Long term loans: ’ 2,657,192 | 133 ovo,ooo
Parastatal bodies andfunds - 133,070,000
. local luthontxes - 2,667,192 : -
: Other : : -
Invittmentl - -
Loans rewveriol : - . - (4,700,220)|
Parastatal bodmsam!funds S . P - : (220)| -
_ - Local authorities ' I - ) (4,700,000)
ro Oﬂ’“ o .

[ 3ei0spe1

L '31178£27'210

DEFICIT
o mmmen HNANCING " (8,788,783) . (37,997,383)
Borrowings: ‘ Tk N -
' Loans :
" . Repayments: " (8,783,783)} (37,997,853)
L A% mﬂyenr_bonds (10) (17,275)
S mea ) @, 783,773) (37.980,578)
NET nqmc chmé 204,886,864 3,216,626,763
. Slkotuam o cwT - |
Borrowings: - 205,069,985 3,216,861,293 |
Bormwingetobemnnged. : j ' _ ' '
o auspense aeeounts ﬂoamngdebtandmhbalances ., 206,069,985 | 321§,861,293
n.pmne.m : ass,122)| -  (235,530)
. Stocks (183,105)] - (235,510)
" ‘Bonds . (16) ‘ 20
. Loans D (D
PR Contrlhtﬂdmwsmklngm . _ on| -, 26)
TOTALFINANCING > 301,103,081 s,nsﬂsv,s‘m
\ L } : . \
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215, 919,560 :
13,829,382
152,502,863 -
227,003,789

- 1,050,334,741

2084302

14321014

‘ 251,644,208
. 16,752,938
s 54,041,082

257087924

19,290,862
215,883,708
590,082,761
557,573,879

- 164,215,365

18,141,624
231,091,920
201,205,179

11,547,898

41,824,367

. 36,027,075

19%,711

9,667,731

5231382 -

" 9,695,619

| VV"““' I-.ﬂ‘ - ..-‘




TABLE Il
REVENUE FISCAL YEAR 2007

3 thousand
"2008 2007
" Revised “Budget
Budget estimates
estimates
) L $
‘Taxes on income and profits 120,740,000 1,472,400,000
Income Tax: o
Individuals 52,500,000 580,000,000
Companies 49,500,000 500,000,000
Non-resident shareholdéts® tax 9,464,000 64,500,000
Non-resident tax on interest - 3,500 110,000,000
Resident shareholders' tax S 32,500 500,000
Branch Profits levy T A -
Tobacco levy 400,000 2,000,000 |
Capital gains tax 620,000 4,000,000
Non-resident tax on fees o 70,000 _ 50,000
'Resident tax on interest -8,000,000. 125,000,000
Capital Gains Withholdirig- tax 1,510,000 19,950,000
Informal Traders tax ' 120,000 1,150,000
Withholding tax on tenders . 450,000 4,550,000
Banking Levy 1, 500, ,000 10,250,000
ATM ., 70,000 450,000
Vehicle Carbon Tax 1,500,000 | - 50,000,000
Taxes on goods and servicss 118,600,000 1,400,000,000
Value Added Tax 75,000,000 1,600,000,000 |.
Customs duties . 85,600,000 300,000,000
Excise duties 8,500,000 160,000,000
Betting tax L -
Heavy Vehicle Surcharge & Other ) -
Miscellaneous taxes 1,628,000 53,635,000
Stamp duties and fees . 1,360,000 53,600,000
. Estate duty 20,000 50
Business Licence * 15,000 | 20,300
Other ' ; - - -
, Royalties - 130,000 14,150 |
Revenue fromi mveutmenta and property 150,000 966,000
Interest and dwldends 150,000 965,000
Rents - . : -
Fees: Departmentnl fabllitles and services "+ 500,000 3,000,000
. Agrlcultum . - . -
Civil Aviation - 525
Companies,trade marks and patents 17,560 -
Education " 1,000 3
Health - -
National Parks 1,500 -
National Supplies . 28,150
Mining Ca * 80,000 2,938,822
,Roads and Road Traffic 270,000 -
Road User Levy - 32,500
Other .+130,000 -
Reserve Bak profits - -
Other ' '8,585,000 70,000,000
Pension contributions 7,500,000 | 64,000,000
Sale of State property 14,000 1,290,000
-Other Sales 238,000 290,000
Judicial fines 616,000 1,010,000
Refunds of miscellaneous paymenta from voted 44,000 580,000
M.tscellaneaus 146,000 480,000
Rent - 30,000 | 2.350,000 |
TOTAL 250,000,000 " 3,000,000,000
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Employment Incbme
Rag ] of_ Intome Tax

Wlth effect from the year of assessment begmmng January 1, 2007 it is
proposed to alter income bands used in the calculation of income tax to begin at
$100 000 per month and end at $1 -miliion per month,- above Which income is

taxed at 35% Accelera_ted rates of tax will apply on incomes above $1 ,mllllon as

follows:

b

Level of Taxable Income per month

Bonus and Performance Related Awards

Specific %

~ Accelerated rates

Up to $100 000 0
$100 001 to $200 000 25
$200 001 to $300 000 30 - o
$300 001 fo $1000 000 s
$1000001 10 $3.000 000 35 s
'$3.000 001 to $5 000 000 35 10
$5 000 001.and above

35 - 125

~

With effect from November 1, 2006 it is proposed that the: part of bonus and
,performance related awards not subject to tax be increased from $20 000 to

$1 00 000

~»

16 -



T Qe N A e o=~ bt

L7 B . .
- - h ’ .

- mmding Tnx o:i‘ m_mr'_s' fobo

miholdlm Tax on Tondon, Consultaney and Other Smrlcoc

wm effect from the year of assessment bwmmng January 1 2007 rt .

:fmxg&’f

R J 33 " N e
* ‘ : "C m“\ n‘ i im‘ Vit ST N R A

'- . 100000foramotorvehiclewithahenginec¢bacitybeiow150000

. $160000foramotorwehlclewmanengme

mmvmmnm4 ““eapaewm-eenzoﬁomm
' 3000cc;and . et ‘
e 3260 OOOfora motorvehsde wnh an engine capacuy ofover 30000@

T & ! T . K \# ti

. S .
\‘ - Y
i o J

.""":;‘f ' . R “‘.i,\',-": :
N od : . - g

P

tax me ofzoﬁﬁimh effoct from J:ndfary 1,2007.

f:c}.f, o H

. Q()? T ,- .\_“,.! \,,,M "_ 2"&} ;_4.:}62_:--._ e L -._,: iy r~ e ,__:-"L"': o SO :f_;: ER

L |t:smopwmmwmemmﬁauwmw&rsmwafesubjemome”
withholdlngtaxto$500000wimeﬁectfromJanuary1 2007. .

SR mmq ”Eif’ ﬁ\ GTRRM: a-'“: RS PSS 5 S CEA

S RE oy I

v G P e w,l T TR

--;ujspropoeedtoreduce thepenodw:thmﬁh&ch collectlons formmbnldmgta’tm\_"

mterast, dividends, fees and royalhes cah be rermtted to ZIMRA from 30 days to
15 days wrﬂzeffectfromJanuarﬂ 2007.

b

17w
.'I' v"*



It is further proposed to improve . the accountrng process of VAT collected
through changing the payment date for VAT remittances to the 20" of the first
month after collection, with effect from January 1, 2007.

Solf Assessment

itis proposed to introduce the Self Assessmeﬁt System for corporate taxpayers
on mccme eamed with effect from January 1, 2007.

: Corporato Tax Payment System

With effect from January 1, 2007, itis proposed to alter the quarterly payment
rates of the 2007 projected profits as follows -

L

From - - To
~ March 25, 2007 0% 10%
Jung 25,2007 - 4% 25%
‘September 25, 2007 L 40%. L 30% .
oeoemberzo,z'om | 0% 35%

B

: Itis further proposed to waive penaltres under circumstances where Corporates
fail to forecast proﬁts wnhin the 10% margln of error.

Pension Contributions

 With effect from the year of assessment beginning January 1, 2007 rt is

proposed to |ncrease the allowabie tax-free pension contnbuhon from $6 000 to
| $75 000 per month o

l18.
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Tax Reserve Certificates

With effect from January 1,'2007, it is proposed to review the current rate of
interest on tax reserve certificates from 21.7% to the average monthly Treasury
Bill rate in order to enhance the: Jafttractiveness of the Tax Reserve Certlﬁcate

Automated Financial Transactlen Tax

Ris proposed to mcrease the automated financial transaction tax from $10 to
$50 with effect from January 1 2007

Carbon Tax

It is proposed to increase vehlcle carbon tax from $5 to- $1 00 per. llfre for. both ."
petrol and dlesel wrth effect from the January 1, 2007

| 'NOCZ'IM- Debt Reder;nption,'_l.evy '

b

- ltis proposed to rewew the IeVy upwards from $25 to $60 per Iitre wrth effect
| from January 1, 2007.

CAPITAL GAINS TAX

-5

Roll-Over Provieions _

It is proposed to exterid the mll-o\rerkproVisions currently applicable to principal
- Pprivate residences to residential stands with effect from January 1, 2007.

- The tax relief shall not apply to taxpayerswho own residential- properties.

N
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VAT on ,plpoltne transportaﬁon'Servics o

Itis proposed to zero rate prpehne serwces |n order to encourage use of the
plpeline with effect from January‘1 2007 ' ' |

- .' VAT exemption on pension fu‘r'ia -aaminmﬁon 's”er'vicias "
With effect from January 1, 2007, it is proposed that servroes offered by *

mdependent pension fund admlmstrators be exempt from VAT
CUSTOMS DUTY

Customs duty on ‘cigarstlas and tobac_co producu |

Itis proposed to amend the calculation of the specrﬁc oomponent of customs
duty on imported cigarettes to include the greater of 60% plus US$5. 00 per 1000
orgarettes, exchanged at prevailing rnter-bank ‘market rate, or 60% plus 2$3 300
per 1 000 crgarettes to be automatlcally adjusted monthly for inflation as
determined by the Central Statrstics Oﬂioe publrshed Consumer Pnce Index for
aloohollc beverages and tobaoco -

:~ customs duty on raw matorials

- Ris proposed to reduce duties on selected items of raw rnaterials wrth effect .
fromJanuary1 2007. o |

Pro_sumpﬁve Tax

With effect from January 1 2007, it is proposed to revrew upwards the current
levels oﬂ presumptlve tax as follows: | - : :

22
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Estate Duty

It is proposed to increase the estate duty tax-free threshold from $10 million to
$100 million, above_ which a maxirhum duty of 5% is levied on additional
property. ‘

STAMP DUTY

Ch‘eques'

- It is proposed to increase stamp_'duty on chequés from $10 to $100 per each
‘cheques issued with effect from January 1, 2007. |

24
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' TABLE l'V

CONSOLIDATED REVENUE FUND:EXPENDITURE -AND REPAYMENTS

$ thousand

Recurrent expenditure
Goods and services: .

.Employment costs i
Domestic travel expenses ' '
Fareign travel expenses
Communication supplies and servicea
Education supplices services
Medical supplies services

Office supplies & services
Training expenses
Rental & cther service clurnea
Institutional provision

Other goods & services
Maintenance

Prograinmes

Current Tn.lutou Domestic
Intereat;Domestic borromnga
-+ Subeidies
Pensions
Grants and other trangfors

Current Transfers - Foroign

Interest:Foreign borrowings
Grants and other transfors

Capital expenditure
BregdingStock . -

Projects :
Furniture & equipment
" Vehicles, plant and mobile equipment
Acquisition of buildings
Intangible asests
Feasibility studies

Contributions to Sinking Funds
Repayment of borrowings:
External-

4% 6 year bonda
4% 12/20 year bonds °
Loans :

- Domestic-
Stocks
Bonds
Loans

Acnmltunl eorpontmns debts

Shorthl‘mlonm(wdowoau()orincruu)

TOTAL

Revised Budget Budget .
Estimates Estimates
2006 2007

] B
841,118,526 . 4,566,855,261
165,472,980 2,111,191,646 |
110,707,260 1,370,773,784

1,660,065 20,046,214

- 785,463 7,797,112

1,059,398 15,057,298

249,191 9,914,354
3,685,452 74,668,733
1.416,694 15,409,588
106,728 2,687,493

5,594,861 86,584,304

7,461,971 ) 92,027,646
17,428,124 , " - 48,287,628

.Y 6,878,110 ‘ 69,824,781

9,942,666 67,700,707

. -236,914,757
175,645,547 2,453,238,468

119,660,386 1,590,400,000
21,700,000 224,768,688
34,285,161 " 838,066,780

- 1,928,147

. 1,928,147
107,327,363 1,483,902,869
12,500 | 785,000

- 222,500,000

ST 2,541,802 48,287,640

3,472,028 44,181,800
21,588,459 411,868,484 |

2,900,000 . - 10,000,000

589,500 . 9,600,000

67,163,077 725,779,945

9,060,000 -

- . \ . 1,000,000

2,657,192 133,070,000

- 138,070,000
. 2,657,192 : ’
‘91 25
3,966,804 38,233,383
10 17,275
3,783,773 37,980,578
183,105 235,\&10
16 20
1 1
e 58,070,077 5331.561,535 |
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