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PARTI1

Government Finances
2007 and 2008 -







TABLE|

CONSOLIDATED REVENUE FUND, FISCAL YEAR 2008

$ thousand ,
2007 2008
Revised Budget
i Budget Estimates
Estimates
. s $
REVENUE AND INEHNAHONAL AID GRANTS 29,461,516,051 6,080,000,000,000
Revenue: ~ 28,481,516,081 6,080,000,000,000
Taxes on incorne and profits -15,089,775,001 3,650,843,020,000
Taxes on goods and services 13,400,000,000 2,294,500,000,000
Miscellaneous taxes 700,000,050 91,516,980,000
Revenue from investments and properly 1,000 2,500,000,000
Fees:Departmental faciiities and services - 10,640,000,000
Reseve Bank proﬂts . - - -
Other 291,740,000 130,000,000,000
International -Ald Grants : - , . -
Less .
TOTAL EXPENDITURE AND NET LENDING 43,318,645,988 | '7,839,996,782,589
Recurrent expsnditure 30,173,550,119 -.5,360,885,679,746
" Goods and services 20,427,590,272 3,428,714,173,548
Current transfers 9,745,959,847 1,941,171,508,200
Capltal expenditure 12,879,025,860| . 2,460,114,320,252
Long term loans: 263,070,000 10,000,000,000
Parastatal bodies and !unds 263,070,000 ; 10,000,000,000
Local authorlﬂes - -
Other - -
Inirutmonu ol - -

" Loans recoveries: 7 - (3,217,411)
Parastatal bodies and funds - (3.217,411)
Locat authorities - -
Other - -

Short term loans{nst docnuo(-) or Increase) - ’ -
DEFRCIT 13,854,120,937 | = 1,759.906,782 589
NET FOREIGN FINANCING: - (65,314,086,083)

. Botrowings: - ' -}
Loans y .
Repayments: - (65,314,086,083)
- 4% 12/20 year bonds - -
anm - (65.314,086,963)
NET DOMESTIC FINANCING: 13,854,129,937 1,825,310,869,572
Sale of assets - ' -

Borrowings: " 13,854,120,962|  1,825,310,869,572

"~ Bomowings to be arranged, ’ :
suspense accounts, floating debt and cash balanoee 13,854,129,962 1,825,310,869,572

Repayments: - -

Stocks “ -
Bornds - -
Loans ‘ - -

Contributions to Sinking Fur.ds {25) - -

TOTAL FINANCING 13,884,120.957] 1,759,996.782,560







TABLE )l

EXPENDITURE AND REPAYMENTS FISCAL YEAR 2008

$ thousand
2007 2008
Revised Budget
" Budget Estimates
Estimates , ‘
$ $
Oonotiwtioml and ohtutory appropriations © 2,169,595,384 887,384,673,754
I President and Cabinet 1,462,305 76,639,182
Il.Pariiament of Zimbabwe . 2,000,607 101,733,012 |
lil.Public Service, Labour and Social Well‘are © 2,124,463,577 249,734,505,000
IV. Finance 1,629,547 633,740,495,983
V. Audit 984,766 58,798,527
Vi.Local Govemment Public Works and National Housirg - - _
Vil Justice,Legal and Pariamentary Affairs 39,054,582 3,672,502,050 |-
Vill.Transport and Communications - : -
Vote appropriations 39,556,061,042 '7,017,929,413,229
1. President and Cabinet 2,375,278,760 213,757,694,735 |
2. Parliament of Zimbabwe 195,378,373 30,018,137,772 )
3. Public Service Labour and Social Welfam 1,705,335,076 536,630,007,269
4, Defenoe 3,051,685,430 . 374,391,127,157
5. Finance _ 6,140,472,393 1,545,402,118,271
6. Vote of Credit ' N . - -
7. Audit : 35,929,646 | ~ 10,865,055,602
8. industry and International Trade A 124,147,566 37,244,956,763 | -
8 Agriculture - 3,053,734,014 366,858,058,959 |
10. Mines and Miging Development 120,467,217 33,986,593,153
11. Environment-and Tourism - 160,975,134 27,094,102,464
- 12. Transport and Communications 2,549,694,686 198,527,404,809
13. Foreign Affairs 60,715,465 14,942,804 ,855
14. Local Govemment, Public Works &National Housing 1,002,407,373 242,336,090,431
15. Health and Child Welfare 3,632,553,814 962,912,208,485
18. Education, Sport and Culture 6,623,873,346 . 798,244,382,122
17. Higher and Tertiary Education 2,525,196,862 350,742,252,286
18. Youth Development,Gender and Employment Croqtion 129,245,139 38,113,981,795
19. Home Affairs 2,432,208,765 - 339,607,079,319
20. Justice,Legal and Pamamentary Affairs 1,036,877,026 440,874,080,657 |
21, information and Publicity 67,888,371 16,415,708,234 }
22. Smail and Medium Enterprises 145,724,613 - 27,610,178,928
23. Energy and Power Development - 471,276,468 '97,780,395,566 {
24. Economic Development : "16,176,839 | - 7,102,294 834
25. - Science and Technology 227,399,490 - 43,982,461,610
26. Women Affairs,Gender and Commurﬂty Development - 98,121,745 - 38,594,060,563
27 Rurat Housing and Social Amenities ‘ 102,172,045 36,028,100,751
28 Water Resources and Infrustructure Development 1,471,035386 | ',  60,621,819,014
29 Agricultural Englneerlng -‘ 127,296,166,825
TOTAL 41,725,658,426 7_.3_;05,31 4,086,983
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REVENUE, FISCAL YEAR 2008
$ thousand :
- 2007 __2008
Revised Budget
Budget / estimates
estimates
[] $
Taxes on Income and profits - 15,089,775,001 3,550,843,020,000
Income Tax; .
Individuals 7,000,000,000 1,500,000,000,000
Companies 5,500,000,000 1,400,000,000,000
Non-resident sharsholders’ tax 206,815,000 53,500,000,000
Non-resident tax on interest 352,308,687 170,000
Resident sharehoiders' tax . 1,601,667 436,000,000,000
Branch Profits levy - -
Tobacco levy 375,000 1,000,000,000
Capitai gains tax ‘ 40,000,000 3,950,000,000
Non-resident tax on fees 500,000 ‘ -
Resident tax on interest . 400,416,667 . 499,830,000
Capitai Gains Withholding tax 188,500,000 61,050,000,000
informal Traders tax 1,670,000 231,100,000
Withhoiding tax on tenders 62,430,000 9,246,920,000
Banking Levy 29,800,000 590,000,000
ATM ‘ 30,500,000 775,000,000
Vehicle Carbon Tax 1.244,000,000 84,000,000,000
Taxes on goods and services - 13,400,000,000 2,294,500,000,000
Vaiue Added Tax 6,500,000,000 1,850,000,000,000
Customs duties 5,400,000,000 129,500,000,000
Excise duties ’ 1,500,000,000 315,000,000,000
Betting tax . -
Hsavy Vehicie Surcharge & Other -
Miscailaneous taxes 700,000,050 91,516,980,000
Stamp duties and fees 700,000,000 89,150, 000,000
Estateduty 50 6,980,000
Business Licsnce o 1.370,000,000
Rovyalties - 990,000,000
Revenue from lnmtmoqu and property 1,000 2,500,000,000
Interest and dividends 1,000 2,500,000,000
Rents - ) - .
Fees:Departmental facilities and services - 10,640,000,000
Agricutture - -
Civil Aviation - 2,650,000,000
-Companies,trade marks and patents - -
Education - -
Heaith - 400,000
Nationai Parks ) - 1,000,000
National Supplies . f 249,000,000
Mining . - ,6,735,000,000
Roads and Road Traffic - 980,000,000
Road User Levy - - 24,800,000
Other ' - -
Reserve Bank profits . - .
Other 281,740,000 130,000,000,000
Pension contributions 290,000,000 110,000,000,000
- Sale of State property 280,000 © 3,080,000,000
Other Sales 290,000 760,000,000
Judiciaj fines : 290,000 " 5,320,000,000
Refunds of m Jianeous payments from votes| 280,000 * 320,000,000
. Miscellaneous ™ S ' 290,000 8,200,000,000
Rent . o 290,000 2,330,000,000
TOTAL ) . 29,461,516,061 6,080,000,000,000
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~ Taxation Proposals
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..

TAXATION PROPOSALS

-

FINANCE ACT
Tax Credits

With effect from the year of assessment beginn_ing |
January, 2008, it is proposed to adjust the credits for elderly
taxpayers, blind persons and physically 'challenged ‘persons
to $25 million per month. |

Rental and Investment income

It is proposed to increase the tax-free portion of income
eamed from rental and investment from $112 000 per month
to $250 million per month, with effect from | January, 2008.

. Tax-Free Pension Contributions
~ ‘With effect from 1 Januafy 2008, it is proposed to increase

the allowable tax free pension contribution from $75 000 to
- $11 500 000. o




Rates of Income tax
Employment income

With effect from the year of assessment beginning 1%
- January 2008, it is proposed to alter income bands used in
the calculation of income tax to begin at $30 million per
month and alter the tax bands as follows: -

Level of Taxable-_]ncome Specific Percentage %

Up to $30 000 000 | | 0

$30 000 001t0 $80000000 25
$80 000 001 to $185 000 000 | 30
$185 000 001 to $290 000 000 35
$290 000 001 to 395 000 000 | 40
$395 000 001 to $500 000 000 L 45

500 000 001 and above 47.5
Bonus and Performance Related Awards
With effect from 1 November 2007, it is proposed that the

tax-free portion of bonus and performance related awards be
increased from $100 000 to $75 million.

18



' INCOME TAX ACT
Withholding tax on commercial Imports

It is proposed to introduce a 10% withholding tax on the
value of commercial consignmen’ts imported by .traders who
are not registered with ZIMRA, with effect from 1 January

* Withholding tax on Tenders, Consultancy and Other
S'er'VIce_s ‘

It is proposed to increase the threshold of the value of
tenders and other consultancy services on trade of goods
and services between registered' and unregistered
" businesses from $500 000 to $500 million per transaction.

Remittance Period of capital gains on disposal of
property

It is proposed that remittance of Capital gains tax be made to
the tax-authority within 30 days after transfer of the property,
with effect from 1 January 2008.

. ’ | - y
Presumptive Tax on Driving Schoois, Haulage Trucks &
Taxi-Cab Operators '

With effect from 1 January 2008, it is proposed to align the
pr,e'suinptive tax levels to economic levels as follows: |

19




- Driving Schools

o Vehicles used for class four training - from $18 million
to $150 million per quarter; and _
e Vehicles used in class 1 and 2 trainihg - from $24
~ million per quarter to $200 million per quarter.

Haulage Trucké

s Of carrying capacity of less than 20 tonnes — from $24
million per quarter to $200 million per quarter; and |

o Of carrying capacity of more than 20 tonnes- from $48
million to $400 million per quarter. l |

- Commuter Transport Operators

e Of carrying capacity of 15-24 passengers — from $90
000 to $75 million per quarter.

 Of carrying capacity of 25-36 passengers — from $180
000 to $150 million per quarter.

e Of carrying capacity of 37 passengers and above —
from $180 000 to $200 million per quarter. - ,

TaxI-Cab Operators

¢ From $9 million to $75 million per quarter.

.20



- Extensldh of presumptive tax to hair saloons .

~In ordef to’ enhance revenue generation, it is proposed to
extend presumptiVe tax to hair saloons at a rate of $50
million or 10% of gross income per quarter whichever is
greater, with effect from 1-January 2008. -

Deemed Benefits on Motor Vehicles .

It is proposed to increase the deemed motoring benefit in line
with market developments, with effect from 1 January 2008,
as follows:- | R

¢ $40 million for a motor vehicle with an engine capacity
‘below 1 500cc | '

e $60 million for & motor vehicle with an engine capacity
between 1 501cc and 2 000cc

e $75 mllllon for a motor vehicle with an englne capacity .
“between 2 001 and 3 000cc _ '

e $100 million for a motor vehicle with an englne capacity
above 3 000cc.

Capital allow_ances

~ Motor vehicles
It is proposed to peg the limit on capital allowance oh motor
vehicles to cover 50% of cost of acquisition up to a maximum
of $100 billion with effect from 1 January 2008.




. Staff housing

it is proposed to review the capital allowance on. staff
housing from the current $16 million to 50% of the cost of
constructing -staff houses up to a maximum of $100 billion,
with effect from 1 January 2008.

Withholding tax on Interest

It proposed to exempt from withholding tax, payments to
exportérs by the Reserve Bank upon surrender of foreign
currency by exporters with effect from 1 January 2008.

Retrenchment/Severance package

With effect from ?-;the year of assessment beginning | January,
2008, it is proposed to review the non-taxable portion of the
severance package to $1 bilion or one third of the
retrenchment package, with an upper limit of $10 billion,
~ whichever is greater.

Donations to Schools, Hospitals and Clinics and
Research and Development

It is proposed to review th‘e1 allowable deductions on schools,
hospitals, clinics and research and development institutions
from $25 million per annum to $20 billion per annum, with
effect from 1 January, 2008.

22



A'tte'ndance"to Conventions and Trade Mission

It is proposed to increase - allowable de'dﬁction_s for
attendance to conventions and trade mission to $7.5 billion,
with effect from 1 January 2008.

Automated Financlai Transaction Tax

With effect from 1 January 2008, it is proposed to increase -
the Automated Financial Transaction tax from $2 500 to $25

000 per transaction. \

Carbon Tax

It is proposed to increase the level of _carb'dn tax from $5 000
pe@iitre to $100 000 per litre with effect from 1 January 2008.

VALUE ADDED TAX ACT

Registration threshoid

It is proposed to raise the VAT registration threshold in line
with market developments, from $2.4 billion to $120 billion

per annum, with effect from 1 January 2008.

The new. threshold is not applicable to registered VAT
operators. |

5‘
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Zero rated and Exempt list

It is proposed to extent the list of zero rated goods to cover
1 .
pork with effect from1 January, 2008.

Sales through Auction

It is proposed that VAT be levied on all goods disposed of
through a registered auctioneer regardless of whether they
belong to a registered or unregistered company or individual,
with effect from January 1, 2008.

STAMP DUTY ACT

Stamp Duty on Cheques

| %
~ Itis proposed to review upwards Stamp duty on cheques
from $5 000 to $50 000 per cheque, with effect from 1
January 2008.

CUSTOMS AND EXCISE ACT

Valuation of imports for duty purposes

It is proposed that the valuation factor for duty pu?poses be
related to the rate at which exporters are paid by RBZ upon

surrender of export proceeds, with effect from 3 December,
2007. -

24



Customs Duty on Fuel

With effect from‘1 December 2007, it is proposed to increase -
the specific duty to $100 000 per litre of diesel and petrol or
" 5% of the Cost Insurance Freight (CIF) value, which ever is

greater.

NOCZIM Debt Redemption Levy

It is proposed to increase the levy for clearing the debt
accumulated by. NOCZIM from $2 500 per ‘litre to $25 000
per litre with effect from 1 January 2008.

Excise Duty

It is proposed to introduce a specific rate of duty over and

above the existing ad-valorem rate of excise duty as follows:

Product

Proposed specific

| Current excise duty
Clear beer 40% " [40% + $500 000 per|
| ' - litre B
Beer “made from|15% '15% + $250 000 per
sorghum . litre -
Cigarettes __ and | 60% 60% + $1 million per
tobacco 100 cigarettes

The above measure takes effect from 1 January 2008.

25




Estéte Duty

It is proposed to extend duty exemption to cover one family
vehicle and also to review the tax-free threshold to $25 billion
with effect from January 1, 2008.

Non tax Revenue .

Rental Fees for A2 Farmers

With effect from 1 January 2008, it is proposed to review
rental fees as follows:

Region Proposéd Rental Fee Per
Ha/Annum
$380 000
2 $360 000
2a $340 000
2b $320 000
3 - | - {$300 000
| $280 000
5 | ~$260 000

26



Index Linked Moftgage Bonds

Prescribed Asset Ratio

In order to incentivise the institutional investors such as
Pension funds and insurance companles to inject funds into
‘indexed bonds, it Is proposed that such bonds qualify for.
prescribed asset status to the extent of 10% of their
, respective prescribed asset ratios.

Loan as a Proportion of the Property Value

The Building Society Act requires that a Society may not
make an advance exceeding 85% of value of mortgage

PTQP_eﬂV-
it is proposed that the percentage of the value of a mbrtgage

that a bullding society advances to- a bond holder be
increased from 85% t0 95%

27
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TABLE IV

CONSOLIDATED REVENUE FUND: EXPENDITURE AND REPAYMENTS

§ thousand \ ‘
Revised Budget Budget
Estimates Estimates
2007 2008
i _ s $

|Recurrent expenditure 30,173,550,119 5,360,885,679,748

Goods and services: 20,427,500,272 3,428,714,173,548

' Employment costs 13,597.921,523 | . 2,096,202,439,488

Domesti: travel axpenses 179,394,860 | 47,059,300,000.
Foreign travel expenses . 48,334,293 14,180,715,200 |

Communication supplies and services 85,458,898 29,682,016,640

" Education supplies services 48,309,972 11,337,667,800

Medical supplies services 155,665,233 26,008,284,300

Offica supplies & services . 112,204,260 50,887,120,400

‘Training expenses 8,712,865 | 9,471,314,000

& other service charges 609,920,033 98,351,631,720

Institutional provision 981,674,840 126,243,347,000

Other goods & services 472,404,148 90,858,607.300

" Maintenance 502,755,151 114,329,604,900

Programmes 3,6260,834,196 714,102,235,000

institutions -

Current Transfers - Domestic 9,745,059,847 1,939,829,683,400
InterestDomestic borowings 1,590,400,000 665,000,000,000
Subskiies ) ,
Penslons © 2,124,768,688 249,734,505,000
Grants and ojhar transfers 6,030,791,168 1,125,095,178,400

Current Tranafers - Foreign - 1,341,822,800
interest:Foreign bormowings -

Grants and other fransfars - 1,341,822,800
|Capital expenditure 12,879,025,860. 2,460,114,320,252
Breeding Stock 735,000 ' 665,700,000
Projects f -
Fumniture & equipment . 76,047,640 52,385,000,000
Vahicles, piant and moblle oqi.llpment 118,381,800 25,326,640.000
Agcquisition of buildings 3,519,981,484 672,687,710,100
Intangible assets - 70,000,000 1,390,000,000
Foasibility studies 66,600,000 5,547,000,000
" . Capital transfers - parastatals - 681,877,538,600
Capital transfers - other 8,816,279,945 783,381,531,352
Equity participation 211,000,000 37,043,000,000
|Long term loans: 263,070,000 | 10,000,000,000
Parastatal bodies and funds 263,070,000 10,000,000,000
Local authorities :
Other .
[investments - -
|Contributions to Sinking Funds ' 25 -
Repayment of borrowings: - 65,314,0006,983
External- :
4% 8 yoar bonds
4% 12/20 year bonds : :
Loans ' 65,314,086,983
Domestic-
Stocks
Bonds
Loans
Agrlculwml corporations debts
Short term loans(net decreass(-} or Inenno} -
{TOTAL - 43,316,646,013 7,905,314,086,983




CONSOLIDATED REVENUE FUND:REVENUE AND BORROWINGS

TABLE ¥

Cash balances at end of year

§ thousand
Budpet Revised Budget
Estimaiss . Budget Estimates
2007 Estl 2007 2008
s
Revenue
Taxes on incoms and profits 1,472,400,000 15,068,775,001 3,550,843,020,000
Income Tax: ) :
Individuals 580,000,000 7.000,000,000 1,500,000,000,000
Companies 500,000,000 5,500,000,000 |  1,400,000,000,000
Non-resident sharsholders' tax 64,500,000 206,615,000 53,500,000,000
Non-fesident 1ax on interest 110,000,000 352,366,667 170,000
Resident shareholgders' tax 500,000 1,601,667 436,000,000,000
Branch Profits levy - - .
Tobacco levy 2,000,000 375,000 1,000,000,000
Capital gains tax 4,000,000 40,000,000 3,960,000.000
Non-resident tax on fees §0,000 500,000 ' .
Resident tax on interest 125,000,000 400,416,667 499,830,000
Capital Giaing Withholding tax 18,950,000 199,500,000 61,050,000,000
Informal Traders tax 1,150,000 1,670,000 231,100,000
Withholding tax on tenders 4,550,000 62,430,000 9,246,920,000
Banking Levy 10,250,000 29,800,000 §90,000,000
ATM 450,000 30,500,000 775,000,000
Vehicle Carbon Tax 50,000,000 ,244,000,000 84,000,000,000
Taxss on goods and services 1,400,000,000 13,400,000,000 2,294,500,980,000
Value Added tax 1,000,000,000 €,500,000,000 1.850,000,000,000
Customs duties 300,000,000 £,400,000,000 129,500,000,000
Excise duties 100,000,000 1,500,000,000 315,000,000,000
Betting tax
Heavy Vehicle Surchage & Others
Miscellaneous taxes 53,635,000 700,000,050 91,516,960,000
Stamp duties and fees 53,600,000 700,000,000 89,150,000,000
Estate duty 50 50 £,980.000
Business Licence 20,800 - 1,370,000,000
Other - - -
Royatties 14,150 - 950,000,000
R from Invesiments and property 965,000 1,000 2,500,000,000
interest and dividends 965,000 1,000 2,600.000,000
Fees:Departmentai facilities and ssrvices 3,000,000 - 10,540,000,980
Agricuiture .
Civil Aviation -
Companies,trade marks and palents 525 2,650,000,000
Education - - -
Haalth 3 -
Rent Board Fees - 400,000
National Supplies - 1,000,000
Mining 28,150 - 249,000,000
Roads and Road Traffic 2,938,822 . €,735,000,000
Import/ Export foes . - 980,000,000
Other 32,500 - 24,800,000
Aecaveries of development sxpenditurs - - -
Rese:ve Bank profits - - -
Other 70,000,000 291,740,000 130,960,980,000
Pension contributions 64,000,000 290,000,000 1£0,000,000,000
Sale of State property 1,290,000 280,000 3,050,000,000
Other Sales 290,000 290,000 780,000,000
Judicial fines 1.010,000 290,000 §,320,000,000
Refunds of miscellaneoun payments from voles 580,000 290,000 320,000,000
Migcolioneous . 480,000 290,000 8,200,000.000
Rent 2,350,000 290,000 2,330,000,000
Loans recoveries: 4,700,220 - a2a74n
Parastaial bodies and funds 220 3217413
Local authorities 4,700,000 -
Other
Intemational ald grents B - “
Sais of asseta - . -
Borrowings and cash balances: 3,218,861,200 13,854,129 662 1,825.310,860,572
Extemal- -
4% 12/20 year bonds -
Loans .
Domestic-
Stocks - -
Loans - -
Treasury bilis{net change} - -
Variation in cash balances and suspense accounts 3.216,861,293 13,854,129,962 1,825,310,869,672
TOTAL 8,221,561,513 43,315,648 013 7,905,314,000,063
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